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StJIOIARY

In this Direct Case, BellSouth addr••••• each of the

designated issues relevant to its filing and shows that the

accounting order should be terminated and the investiqation

favorably concluded forthwith.

with respect to the issue ot exogenous treatment ot the

TBO portion of post-retirement benefits, BellSouth shows

that the amounts included as exogenous costs meet the

requirements which were imposed for determining exogenous

treatment. First, the accounting change was not within the

control of LECs in the same sense that separations rule

changes (which are afforded exogenous treatment) are not

within the control ot LEC.. Second, BellSouth submitted

studies showing that even a conservative estimate of amounts

not included in the price cap index supports the amounts

filed by BellSouth.

With respect to the issue ot sharing and low-end

adjustments, BellSouth shows that it followed the exi.ting

Commi••ion rules to determine sharing adjustments for the

1993 filing. The calculations were required to be based

upon BeIISouth's rate of return for the 1992 base year.

Nothing in the Co.-ission's rules would permit SellSouth to

calculate that rate of return differently fro. the way it

did.

With respect to the issue of the exogenous treataent of

the General Support Facility rule change, BellSouth .hows

i



that it properly reflected the change. BellSouth calculated

the co.ts ba.ed upon actual 1992 costs and changed its price

cap indices accordingly. Rate changes were made within the

bounds of those indices. The change. made by BellSouth were

fully consistent with the Commi••ion'. rule. and guideline•.

With re.pect to the issue of the appropriate category

for the LIDB per query charge, BellSouth shows that

placement in the local transport category of the traffic

sensitive basket is consistent with the regulatory

simplification and relative pricing flexibility which price

cap regulation was intended to afford.
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PIRECT CASE

BellSouth Telecommunications, Inc. ("B.llsouth") h.r.by

submits it. direct case in the abov.-captioned tariff

investigation proceeding, instituted by the Commission in

its Designation Order. 1

In the D.signation Ord.r, the co..is.ion susp.nded

BellSouth's 1993 Annual Access Tariff Filing, as w.ll a. the

filings of oth.r local exchange carri.rs. It instituted an

accountinq ord.r and desiqnated certain is.ue. for

investigation. Below, B.llSouth addr••••••ach of the

desiqnated i ••ue. relevant to it. tariff filinq.2 A. can be

s.en, the co..i ••ion should terminate the accountinq order

1993 Annual Acce•• Tariff Piling., CC Docket No.
93-193, M.-orandua Opinion and Order Su.penclinq Rate. and
D••ignating I ••ue. for Inve.tig.tion fDA 93-762), r.l•••ed
June 23, 1993.

2

.ddr•••••
r ...ining
B.llSouth

Of the .even i ••ue. de.iqnated, BellSouth
the f ir.t, ••cond, .ixth .nd .eventh. The
i ••ue. were not .pecific.lly addr•••ed to
or to it. filing.
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imposed upon aellsouth and should conclude its investigation

forthwith, without requiring that aellSouth make any further

revisions to its filing.

A. ISsUI 1. HAVE THE LEeS BORNI THEIR BURDIN OF
DEMONSTRATING THAT IMPLEMENTING SFAS-106 RESULTS IN AN
EXOGENOUS COST CHANGE FOR THE TBO AMOUNTS UNDER THE
COMMISSION'S PRICE CAP RULES?

As a preliminary matter, BellSouth reiterates here its

position that exogenous treat.ent for the incremental costs

due to the change in accounting methodoloqy required by

SFAS-106, ~, the change from a pay-as-you-go basis in

accounting to an accrual basis in accounting, is appropriate

and consistent with the Commission's Price Cap rules.

BellSouth fully briefed this issue in its pleadings in the

Docket 92-101 proceedings,S summarized its position in the

Supporting Information in its Transmittal No. 105,· and

explained its position in its appeal of the OPRB order.'

Nevertheless, for the sole purpose of BellSouth's Annual

Price Cap Tariff Filing, and to assure the greatest

consistency with the OPRB Order and the criteria established

therein, BellSouth sought exoqenous treatment for only the

_, LJI,a., TreabMant of Local Exchange Carrier
Tariff. I.,l...nting Stat...nt of Pinancial Accounting
Standard., "-.ployers Accounting for Po.tretir..ent Benefits
Other than Pen.ion.", 71 RR 2d (P'F) 1160 (1993) ("OPRB
Order") •

,
Circuit).

supporting Inforaat~on, Volume 2, at A-7 - A-16.

Southwe.tern Bell At Al. v. FCC, 93-1168 (D.C.
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r.tire. portion ot-the TBO.' B.llSouth has demon.trat.d

that the TBOamounts includ.d in it. 1993 annual accesa

tariff filinq are appropriately conaidered to be an

exogenous coat chanqe under the Coamis.ion's OPRB Order.'

The Commission has indicated that there is a two-

pronqed test which a chanqe must me.t in order to qualify

for exogenous treatment: 1) the chanqe must be outside of

the control of the LEC and 2) the chanqe is not reflected in

the price cap formula.' On the issue of control the

Commission has requested LECs to provide, as a part ot the

instant investigation, "pertinent sections of ••• employee

handbooks, contracts with unions, and other items" showinq

the LEC's ability to control post-employment benefits.

BellSouth is submitting, as Appendix A, the relevant

6 Thi. liaitation of the r.tir•• portion shoUld not
be construed a. a waiv.r on BellSouth'. part of it. riqht to
requ.st .xoq.nous tr.at••nt for oth.r portion. of SFAS-l0'
eXPen.e, upon a favorable outco•• of BellSouth'. appeal of
the OPRB Ord.r.

7 Th. Ca.ai••ion .tat•• that in q.n.ral LEC. liait.d
th.ir requ••t. for .xoq.nou. treatJMnt for OPRB aaount. to
exi.t.ing r.tired .-ploy.... How.v.r, this i. not. act.ually
the ca... Of th. coapani•• filing for .xoqenou. tr.atm.nt
of the TaO in their 1993 annual acce•• tariff filing., five
LECs, including lellSouth, filed for the r.tir•• portion of
the TBO while five LZC. fil.d for the .ntir. TBO. If the
Co.-i••ion grant••xogenous tr.atment to th..e latter five
co.pani.a, B.llSouth re.erve. the riqht to r.file it. entire
TBO aaount •

• OPRB Ord.r.
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information.' However, in requestinq such information,

BellSouth submits that the Commission is mis.inq the point

of the control test.

As BellSouth has discussed on numerous occasions in

various proceedinqs related to the SFAS-I06 chanqe, the

issue is whether LECs had control over either the accountinq

chanqe mandated by the Financial Accountinq Standards Board

or over the fact that the Commission has required LECs to

reflect this methodoloqy. The answer is that they did not,

and that, therefore, the control pronq of the test is met.

Whether or not LECs may be able to control some or all of

the costs which are SUbject to the accountinq chanqe should

not be relevant to a determination of exogenous cost status.

For instance, under the Commission's rUles, separations

rule chanqes are afforded exogenous treatment. tO This is

despite the fact that LECs have control over the investment

which is subject to the separations rule chanqe. Thus, to

deny exoqenous treatment for the accountinq chanqe at issue

here, under the rationale that the underlyinq costs are

within the control of LECs, is irrational and flies in the

face of the ca.aission'. price cap rule. and policies.

Instead, the SPAS-106 rule chanqe falls squarely within the

first-pronq of the exogenous test.

, The Ca.ai.sion also reque.ted LBC. to provide, a.
a part of their Direct Cases, certain workforce inforaation.
That inforaation is provided herewith as Appendix 8.

10 47 C.P.R. Section 6l.45(d)(l).
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A. to the .econd prong ot the te.t, whether the chanqe

is already retlected in the PCI tormula, two studies have

been placed on the record, the Godwin. and HERA studie••

Both studies, using very conservative assumptions and

methodologies, conclude that only a very small portion of

the SFAS-106 change will be retlected in the GNP-PI, that a

unique and disproportionate etfect is placed on the LECs,

and that exogenous treatment is warranted. The additional

sensitivity analysis performed by Godwins provides a further

demonstration of the conservative nature of the Godwins

study and provides the full range of value. derived in all

648 variations of the Godwins model.

BellSouth believes that Godwins has employed very

conservative assumptions to produce a reasonable estimate of

the impact SFAS-106 will have on the GNP-PI. Therefore,

BellSouth applied the Godwins factor of 84.8' to its SFAS-

106 TBO exogenous cost amount to remove any potential for

double-countinq in the 1993 annual access taritt tiling.

B. ISSUI 2. BOW SHOULD PRICI CAP LICS REFLECT AMOUNTS
FROM PRIOR YDR SHARING OR LOW-END ADJUSTMDTS IN
COMPUTING THEIR RATES OF RETURN FOR THE CORRINT YEAR'S
SHARING AND LOW-END ADJUSTMENTS TO PRICE CAP INDICES?

With re.pect to their 1993 annual acce•• tariff

tiling., price cap LECs were required to follow the

co_is.ion's existing rule.. Under such rule., there i. no

provision tor taking into account in this year'. annual

tiling any sharinq or low-end adjustaent amount. trom prior

years. Rather, the sharing and low-end adju.t.ent.

5



reflected in this year's annual filing must be based upon

the rate of return for 1992, unadjusted by any sharing or

low-end adjustments made in the 1992 tiling for 1991

earnings.

The existing rules establish the means by which a price

cap LEC is required to determine sharing and low-end

adjustments for the purpose of establishing its indices for

the current year's (1993) filing. Section 61.45(d) requires

that the LEC's reported rate of return during the base year

(1992) be utilized. ll If the LEC reports earnings above a

threshold rate at return, e.g., 12.25t, then it is obligated

to share. Similarly, a low-end adjustment is permitted for

LECs whose rate of return during the base year is below

10.25%.12

There is only one rate of return under the rules from

which to determine whether earnings during the base year

were above 12.25% or below 10.25%. That is the rate of

return specified under Part 65 of the Commission's rules.

Such rules do not provide for any adjustment whatsoever of

the rate of return to account for any sharing or low-end

adjust.ent made in the base year tariff filing as a re.ult

of earning. for the year prior to the base year. A. the

co..is.ion .tated in it. Second Report and Order, "our

II 1M A1.IQ Policy and Rule. concerning Rate. for
Doainant carriers, Second Report and Order, 5 FCC Rcd 6786
(1990).

12
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sharing and adju.tment mechani... are ba.ed on total

inter.tate rate of return and that i. the only earning. data

used in the price caps plan."13

In addition, price cap LEC. are required to report that

rate of return on FCC Form 492A. 14 The Commission

recognized the need to modify Form 492 for price cap

carriers and directed the Common Carrier Bureau to modify

the form accordingly. IS In making such modifications, the

14

LS

17

Bureau did not provide for adjustments of base year earnings

to account for sharing or low-end adjustments for the prior

year. Indeed, the Bureau made the necessary and appropriate

changes in accordance with the LEC price cap plan. 16

To determine any sharing adjustments needed to be made

in its 1993 annual filing, BellSouth calculated its rate of

return for the 1992 ba.e year in accordance with the

Commission's rule. and Form 492A. BellSouth calculated its

sharing amount ba.ed upon that rate of return, as specified

by the form, and included Form 492A in its filing. 17 The

lsL., para. 380.

47 C.P.R. Section. 65.600(d) and 1.795.

Second Report and Order, para. 384.

16 The fact that ron 492 wa. not further JIOClified
cannot be de..-d to be an over.ight a. the i ••ue was called
to the attention of the Bureau on .ore than one occa.ion.
However, a. explained in the NPItM in CC Docket No. 93-179,
the i ••ue of add-back wa. neither di.cu••ed in the price cap
order., nor addr••••d in the p~ic. cap rul•••

a.., BellSoutb Tran••ittal No. 105, Supporting
Information, Volume 2, Exhibit A-10.
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rate of return shown on the form .stablishe. the basis for

the sharing calculations because it is the only rate of

return that exists under the rules. Further support for the

procedures followed by 8ellSouth can be found in that there

was no intervention against these procedures. conversely,

intervention was filed against LECs using alternate

procedures.

The Commission should lift the accounting order imposed

on 8ellSouth's filing as a result of this issue and should

conclude this investigation accordingly. No petitioner

challenged the methodology utilized by 8ellSouth and,

indeed, any such challenge would be baseless, given that

8ellSouth followed the existing rules. The fact that the

Commission has now instituted a rUlemaking proceeding for

the purpose of determining whether or not its rules should

be changed l • cannot be used to support a finding adverse to

8ellSouth's 1993 filing. If the rule. are Ultimately

changed as a re.ult ot such proceeding, such rule. can only

be accorded prospective effect, i.e., can only impact rate.

SCheduled to beco.e effective on July 1, 1994, at the

earlie.t. I
'

I' aa., Bowen
U.S. 204 (1988).

JI Price cap Regulation ot Local Exchange carriers,
Rate of Return Sharing ancl Lower POrJIula Adju.t.ent, CC
Docket No. 93-179 (PCC 93-325), Notice of Proposed
Rule.aking, released July 6, 1993.

v. Georgetown University Hospital, 488

8



C. ISSUE 6. HAvt-THI LECS PROPERLY REALLOCATED GSP COSTS
IN ACCORDANCE WITH THE Gsr ORDER?

The answer, tor SellSouth, is in the affirmative.

SellSouth fully complied with the commission's requirements

for recognition of the rule chanqe as an exoqenous cost, and

neither an accountinq order nor an investiqation is

justified on account of this matter.

SUbsequent to the time on which the 1993 annual filinqs

were made, the Commission issued its GSF Order.~ In this

order, the Commission revised Section 69.307(b) of its rules

to correct a misallocation of GSF investment which it toun4

'had occurred under the prior rule. The Commission permitted

price cap LECs to treat the reallocation of costs resultinq

from the rule modification as an exoqenous chanqe, with the

appropriate adjustment to their price cap indexes to reflect

the reallocation. The exoqenous chanqe was to reflect a

reallocation ba.ed upon actual 1992 base period cost data.

The Commission specifically did not require "that each

rate element it.elf be adjusted by a fixed percentaqe

amount," or that DSl or DS3 service rates be adjusted by a

smaller percentage amount than other rates as had been

sugge.ted by one commenter. 2J With Trans.ittal No. 121,

SellSouth made the appropriate revisions to reflect the GSF

Aaendaent of the Part 69 Allocation of General
Support Facility Costs, Report and order, 8 FCC Red 3697
(1993) ("GSP Order").

GSP Order, para. 17.

9



rule change.D No petitions were tiled a9ainst these

revisions.

As described in the Description and Justitication

accompanyin9 such tilin9,a BellSouth obtained the actual

1992 base period costs and reallocated them based upon the

new rule. The difterence between the "GSF View" and the

"Base View" was then utilized to calculate the eX0genous

cost change and the price cap indices were revised

accordingly. The' rate revisions made were all below cap and

within band. As it is clear that BellSouth followed the

Commission's rule. with respect to the GSF rule change·· and'

exogenous treatment thereof, the Commission should conclude

this aspect of its investigation of BellSouth's annual

filing forthwith and should terminate the accounting order

immediately.

D. ISSUE 7. TO WHAT CATEGORY OR CATEGORIES SHOULD THE
LIDB PER QUERY CHARGES BE ASSIGNED?

with the 1993 Annual Acces. Filing, 8ellSouth included

its Line Intoraation Database ("LIDB") service under Price

Caps for the tirst time. BellSouth placed the LID8 per

query charges in the local transport category of the traffic

sensitive ba.ket. No contrary requirement has been

established either by the co..is.ion's rules or by the

aa., 8ellSouth Trans.ittal No. 121, tiled June 17,
1993.

D The data and calculation. subaitted with
BellSouth's asp tran••ittal are inCOrPOrated herein by
reference.

10



waiver granted to LECs permitting the. to establish the

necessary rate elements for the .ervice.~

To the extent that the Commission is considering

requiring LECs to spread the LIDS per query charge over more

than one category or to create a new category, it should not

do so. There is no reason for the additional regulation

which would be incumbent with such an approach. Indeed,

such an approach would be counter to the balanced policy

choices made when'the Commission's price cap rules and

policies were developed for LECs. Under the Commission's

initial approach, a limited number of categories were

created within the traffic sensitive basket in order to

assure the maintenance of some semblance of pricing

flexibility for LECs. with each occasion on which the

Commission modifies the initial requirements through

creation of additional price caps categories, in order to

impose individualized regulation of individual services,

what little flexibility afforded to the LECs under the

initial rule. is further diminished. In addition, such

disaggregation only serves to increase the regulatory and

reporting workload on both the Commission and the LEC.. It

would thus contravene the regulatory simplification which

was intended to re.ult from the introduction of price cap

regulation.

In the Matter of Local Bxchange Carrier Line
Information Databa.e, 7 PCC Red 525 (1991).

11



Thu.,tbe Co..1••10n .bould not act be~. to turth.~

.~ode it. p~ioe oap rul•• and polioi.a, and ahould p.rait

~he oat.gor1.a~ion of ••1180uth'a LID. per query charge aa

tranaport. Any tur~her diaa99r.qation ahould not be

required until ~. full raaiflcatlon. oan be cona14ered aa a

part of the Ce-i••ion'. c:ollprehan.ive review of it. price

cap rule••

I. c;QIeJDIlOI

Por all of the torevoin; r •••on., th. Comm1••1on .hould

t~1n.te the accountlnq order i-»o.ed upon 8.11Sou~h wi~h

r ••pect ~o lta 1"3 annual ace••• tariff tl1in9 and .hou14

conclude ita inv••tigation faYora~ly to .ellSouth, without

furth.r delay.

R••pecttully aubaitted,

.BLLSOUTIt TBLICOIOIUNICATIONS, life.

all. f0,~MJ..~O_
~Ser~
RlcbU'd IC. 'bu'.t~.
Rebecca IC. Lough

Ita Attorney.

4300 SOutbern le11 cent..
675 ...t ...ofttr.. Street, .1
Atlanta, oeorgla 3031.
(40") 614-"'01
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July 27, 1993

In the Designation Order, the Commission required LECs to provide

pertinent sections of their employee handbooks, contracts with unions,
and other items that include statements to the employees concerning the
company's ability to modify its post-employment benefits package.

BellSouth offers medical, dental and group life insurance post-retirement
benefits. See Exhibits 1-3 for the respective Summary Plan Descriptions for the above
benefits.

The financial statement disclosures in BellSouth's 1992 Annual Report relative
to OPRBs are attached as Exhibit 4.

Article 19, Pensions and Benefits, of the Agreement between the
Communications Workers of America and BellSouth Telecommunications, which was
effective August 9, 1992, is provided as Exhibit 5.
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FOR BELLSOUTH PARTICIPATING COMPANIES

Cia. Flltng and General Correspondence Address
Blue Cross and Blue Shield of Alabama
BellSouth Dedicated service Center
P.O. Box 830279
Birmingham, Alabama 35283-0279

Review Request Address
BellSouth Review Facilitator
Blue Cross and Blue Shield of Alabama
P.O. Box 13126
Birmingham. Alabama 35202·3126

ERISA Appeals Address
BellSouth ERISA Appeals Coordinator
Blue Cross and Blue Shield of Alabama
P.O. Box 13126
Birmingham. Alabama 35202·3126

FOR INFORMATION RELATING TO:
Coverage and Claim Payments
Active Employees: 1800 292-8802
Retired Employees: 1 800 272·5218
PPO Providers: 1 800 252·5238
Non-PPO Providers: 1 800 252·5239

PARTICIPATING COMPANIES

Forms, Dupllc.e Claim Reports, and 10 Cards
1800 633·8915

Eligibility
Call your Benefit Office. (See pages 60-61 for telephone numbers.)

Quality Care Program
United HealthCare. Inc.
200 Atlanta Technology Center
Suite 100
1575 Northside Drive
Atlanta. Georgia 30318
1800 541-2234

Mall Order Prescription Drug Program
National Ax 5ervices. Inc.
P.O. Box 30493
Tampa. Florida 33630·3493
1800447·7856

The Medical Assistance Plan is available to employees of the following Companies (referred to in this booklet as the "Company" or
"Participating Company") who are eligible for coverage under this Plan:

BellSouth Advertising & Publishing Corporation :~

BellSouth Business Systems ",--'
BellSouth Communications, Inc.
BellSouth Communications Systems
BellSouth Corporation
BellSouth D.C.• Inc.
BeliSouth Enterprises. Inc.
BellSouth Financial Services Corporation
BellSouth Information Systems. Inc.
BellSouth International. Inc.
BeliSouth Cellular Corporation
BellSouth Resources. Inc.
BellSouth Telecommunications. Inc."
Intelligent Media Services. Inc.
Intelligent Messaging Services. Inc.
Sunlink Corporation

"Formerfy BeIiSouth Human Resources Administration. Inc.• BellSouth Services Incorporated. Southern Bell Telephone and Telegraph
Company. and South Central8ell Telephone Company.

The list of Participating Companies may change. Pie... contact your Benefits Office if you have questions regarding your employer's
participation.
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INTRODUCTION

The Medical Assistance Plan, as revised effective January 1, 1992, is designed to help protect
you against financial hardship if you or a covered family member require medical attention. It
does so by helping pay for medically-necessary care or treatment.

There are special features within the Medical Assistance Plan which require you and your
covered dependents to make certain choices about how and where to seek medical care.
These features include the Quality Care Program (QCP) and the BellSouth Preferred Provider
Organization (PPO) network of hospitals, physicians, and pharmacies. By using these special
features, you can receive maximum Plan benefits. Read this booklet carefUlly and keep it for
future reference. As you read this booklet, keep in mind that you and your physician
must make all decisions regarding appropriate medical treatment for you or your
covered dependents.

This booklet provides the Summary Plan Description (SPO) of the Medical Assistance Plan
(referred to in this booklet as "MAP" or the "Plan"). It is intended to explain only the major
provisions of the Plan as of January 1, 1992. If there is a conflict between this bookletand the
contracts and documents which control the Plan, the contracts and documents will govern in
all cases.

Eligibility for, or participation in, the Plan does not constitute a contract of employment and
should not be considered as such.

BellSouth currently intends to continue MAP as described in this booklet but reserves the
right, at its discretion, to amend, reduce, or terminate the Plan and coverage at any time for
active, retired, or former employees and all dependents, subject to applicable collective
bargaining agreements.

BellSouth will update this booklet periodically to describe changes in the Plan, but there may
be a delay between the effective date of a change and the date you receive the information.
You should contact Blue Cross and Blue Shield of Alabama if you have any questions
regarding coverage before you incur expenses for any non-emergency treatment.

•



BENEFITS AT A GLANCE

Th,.,. only a summary of MAP benefits in effect a. of January 1, 1992. Refer to the specific sections of
_ this booklet fo; more details on MAP's limitations, exclusions, and provisions.

•

Plan Feature Item II

Accidental Bodily Injury & Sudden/serious Illness (Outpatient Services) 1
Adoption Coverage 2
Alternate Benefits 3
AmbulatOf'y Surgical Facility/Hospital Outpatient Department (Facility Fee) 4
Anesthesia Administration (Physician Fee) 5

Chiropractic Services 6
Deductible 7
Inpatient Detox for Alcohol & Drug Abuse 8

Inpatient Hospitalization for MedicaVSurgical Admission (Facility Fee) 9
Inpatient/Outpatient Diagnostic X.ray & Lab Tests (Facility Fee) 10
Inpatient/Outpatient Electroshock, Radiation Therapy, and Chemotherapy 11
Inpatient Rehab for Alcohol & Drug Abuse 12
Mammogram Screening (Facility Fee) 13
Mandatory Second Surgical Opinions (Physician Fee) 14
Maternity Care (08 Fee for Prenatal & Postnatal Care) 15
Mental/Nervous Care 16
Out-of·Pocket Umit (COP) 17
Outpatient Pre·Admission Testing (Facility Fee) 18
Pap Smears (Lab/Facility & Physician Fees) . 19
Partial Hospitalization/Substance Abuse Rehab Program (Alternate Benefit) 20
Physician/Surgeon Fee (Inpatient/Outpatient) 21
Prescription Drugs 22
QCP Penalty 23
Well Child Care (Physician Fee) 24
Well Baby Care (Physician Fee) 25

ABBREVIATIONS
BC/BS Blue Cross and Blue Shield of Alabama
COB Coordination of Benefits
Detox Detoxification
M/N Mental/Nervous
OOP Out-of-Pocket
PA Payment Allowance
PPO Preferred Provider Organization
OCP Quality Care Program
R&C Reasonable and Customary
Rehab Rehabilitation

ii
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CHART DEFINITIONS
1. Payment Allowance (PA) limits are established for determining non-PPO payments in each PPO area

which are based on the negotiated fees charged to BellSouth by PPO providers within that area.

2. Reasonable and Customary (R&C) limits are established by Be/BS and are based on the amounts usually
charged to most patients for physician fees and certain services and supplies within the same locality.

3. Covered Charges are charges associated with a medically necessary service, supply, or procedure
provided to a participant for a non-occupational illness or injury that are eligible for consideration based on
the limits established under the medical plan and that are not excluded by any other provisions of the Plan. In
addition, the following rules apply:

IN A PPO AREA, COVERED CHARGES FROM A:
• PPO hospital/physician are the expenses billed at the contract rates for covered services negotiated

between BellSouth and that hospital/physician.

• Non-PPO hospital/physician are the expenses for covered services that are billed to non-Medicare
eligible participants up to that PPO area's PA.

• PPO or non-PPO hospital/physician are expenses for covered services that are billed to Medicare-
eligible participants up to the amount allowed by Federal guidelines (see page 75). '

IN A NON-PPO AREA, COVERED CHARGES are the expenses for covered services billed from any
hospital.

4. Facility Fees are all charges billed by facilities such as hospitals or ambulatory surgical facilities, such as
room and board, lab, x-ray, etc. Services billed by physicians will not be considered facility charges.

iii
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• Nan-PPO physICian/surgeon at 90%
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• Deductillla nat ,.quiNId
• lOO'lt 01 CCMIed~ lor OCP-lillld

p/lyIiCiM
• lOO'It 01 RIC wi-. pllyIil:An isQCP~
bul nol Iislecl

No--. wilen p/lySic:dIn is natOCP·~
Of apinIan is no! aulllatiad lly QCP

R~may be..-..cs lly OCP

'5 ~ I f'rrl!V (., 1 DEI ~~e f 01 "1'
, \ P 1<.1 Nalill , He l

o 0educ:tlbIe nat ,.quiNId
o Pl"O phyIlcian at lOO'l1. 01 CCMIed cIla~
• II you INe in • PPO _. ruH'PO p/ly8ician at
lIO%oI'"

• If you do nat .... ill • l"PO-. llQII.l"PO pllyII
dan at lOO'1t 01 Me

16 Meotll/NeIVI.IJ~ Care

AJlIM'ltIllI__• _...,... (inpa'*"'OU/
palilnl), incIudinV subetanca abuse, are Umileclto
a klelime maxinun of 5150,000.

INPATIENT CARE
•Mull. eat1lfiad lly QCP, 0IIlarwiU no benelil,
__ a/Io III~ IIiG/llla partic:ipanta.

• Admiaiclna mull be aapaI1lIad by 60 days to be
consiclel.cl • new admisaion,

• DeduCtible requilecl

HOSPITAL CHARGES OTHER TItAN
SU8STANCE ABUSE

PPQ....,..... Non-PPO
0..,. 'ft the 01 No PPO 1ft .......... Wllhlft

HoIpItM ,.,.,.,.,PlIO "'-

<30 100% 01 CC 9O'lIo 01 ...
30-59 95% 01 CC 85% 01 PA
60·89 90% 01 CC llO% 01 PA

90 Of > 85% of CC 75% 01 PA

o Amount parlicipanllllYl doea nat apply to COP.
Onca OOP teaeIled. II-. banefiIa do nat
inc..... 10 100%.

o Partic:iPantl WIlo INe outaida PPO _ llUl
_lfeatmelll wilNn PPO ._ must usa a
PPO lac:IIily to olIfajn ma..inUn~

P!lyIloIaft ,..
• 9O'lIo 01 RIC (one.. par_~ IleduCtible

.-qu1lWd

OUTPAnENT CARE
Physiciaft F_
o 0IduCtilllI~
• 90% 01 RIC up to $SO maaimum
o ~imilecl to two YlW par calIftCIat ..... not III
exc* 52 YIIita par year

• SeMceI mull o. parformecllly an aPPIlMCI
provtdIt. Sea paQa 30.

A,. OOP IimII .. reached. paymant lilTrits still
apply.
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IndMclull: 51.000

FamIly: Two indMclu.11amiIy mambets complItaIy
....Iing lhW OOP Iimila

The lollowing do nol COIMlllOWlllll OOP limit
• DeclucttbIa
• QCP penally
o CcMred c!larQII noc paid due 10 COS
o~ lor the Mall 0rdIf "-'olion Drug

PIagrMI. PPO pI\II'mIl:.- I pIlyllClanS. and
EmIIQIIll:Y Roam

• Eapenan nat CCMIed at .. (e.g........ due
to inpIIiIftl care lor MIN c:ondiliCfts wi-. nol c...·
tified lly OCP or as • t-.lt 01 • Iowar benelit
sclledutll

•~__ MC or ... 1imila
• E.."....---. Ille sctIIlIUled _lori"""_ClIIlI*iI"t cant oIlNN conditiOna
or cIlilcprIIclic care

• DeclucliOle nat .-quireCl
• PPO hoIpilaI at 100% of ClllWNCl c!Ia~
• II you INe in a PPO ._. ncn·PPO hoIIlital at

100%01 PA
• II you do natliW in • Pl"O-. non-PPO hOsPi'

Ial at lOO'lI. 01 -.cl C"-'9"

L.aD ..,only
o DeclucttbIa nat .-quireCl
• ppo hoepitaI at 100% 01 ClllWNCl c:IIatgea
• II you IiW in • PPO arM. non·PPO IIoIpitat .1

100% 01 PA
• II you do nat 1"'- in • ppo -. non-PPO h0sPi-

tal at 100% 01 ClllWNCl c!IarQII
PHYSICIAN
• o.ducliOle natlWClUftd
• ppo p/IyIiCi8n at 100% 01 ClMteCl cn.rv-
• II you 1"'- in • ppo ..... ~.ppop/IyIiCi8n .1
80%01'"

• II you do noll",- in • PPO a_. ~-PPO physi.
can atlOO'll. 01 RAC

I I"' I ,

~'(l 1111' ,I '

llenE"11

No benIIiI~ cerlilied lly OCP. allPIiII aIao 10
I.4eclicarI ..... patl1CipanlI.
o o.duclibIe ...,;rwa
o PPO IlaIPiIIII a\1000. of-.cl ctwr;II
• II you .... in a PPO a.... ~·PPO IlOIPotal at
90".01'"

• II you do natliW in a PPO _. non·PPO tloIpi.
tal. 100% 01 aIOwIICIle .....

o 'lllu mutt lIM • PPO lacility 10 rKaiw maairrun
~ d tweaiYIng ,ra_'ln a PPO a....
regardIeU of wnere you live

Limite
• One progrwn UIl lQ 30 day. per I,fetlme.
o You may SUbStilule an ,npaloenl conline....1,n

plaCe 01 thie JllOll"Im UIlto the COIl of a palhal
noap,talization PftlIlI.m.

• Mull be.....-.a by 180..110m an~
,.,. to be conlicllred ........ aclmiUlcn.

• Physic" ,_ mull be Incilldecl 1ft inpalierlt
facllity progr_ dIa'9ft.
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• PPO~ at9O'llo 01 C-.cI C/IatgII. no
lleductitlIa (SS c:opayllIInl requoracl lor Ollt<;.
Vtlil)

• II )'011 Min. ppo _. ncn·ppo p/lyltCl8II at
8O'lo 01 .... cIIcU:lIIlI~

·11 you do nat .... in • ppo _, non·PPO phySl·
cian at 9O'lIo 01 RIC. dIlluctiOlI reqUIre<!

IN...nENT PHYSICIAN VISIT
• LimiIId 10 _ ..per_
• COftIuIaIIllna IlmitIcI to _ par 191Ciaity per
a<Smiaian

For muIliplIlUf9iCaI plQCeCIureI, _ page 25.
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o ....lCIMIN__ d QIIWiC unava~allII or
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GENERAL BENEFITS
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9O'lIo 01 MC
8...--.
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PPO PHARMACY PROGRAM
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• 510~ (If price 01 drug .... rnan $10, no
CCIllllY"*'lo but~ peyI COIl 01 drug.)

o WIWI a QIIWriC ......... and aHoweQ Out nol
ctloMft.~ IlIYIIlle 510 CCll'Y,,*,1 plu.
thI-..a~ thIIll'l*'C and I'"
~dru9
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c'an al goo', 01 R&C


